A= VLS a 5,5e 3 als Cedd 0SB a5 cls U]
Al Balo Sl s po a5 5508 SO I s
Lol o &S AS 0 (08 b jsba dly Cad 050
Sl GV o JlS potilr 5035 JolS o5
BRI ARG G P P i g N P P 1 ay
SV s )l F 0 Al 5 s gLl
O 3o W55 ol 5 J51s 55 oS 1) Ses (l
S i 3 a5 S Bl ol s el sl a5k
23 A gV el (ol sl ol 58w
A s i 550 &5 L (One for One) S bl
Pass ) 5l &= ssme A Al Cad 056 o g0l
Sl o8 s slacwid o (Through Effect

02 s Sl pluaS spd e g Ll
Alin GYIS 5 sl 5l VS o il
S, S ban S 58 s 0358 8 ol ol
SV (oS s 13 ol VS U (6l
(ol wSlpe LaVS el S s Ol s (ol
S PN (CR WP SN & G P P
Lrn (Kan b AOT (23 3

Jsb 53 dmly cad 050 L LLI s oo sla)ls
Ll il e S ol e mls anidS aas 3
LAY ol ot w5 3 dmly b 056 oS
S 4T gl Al S ad B 5 Ses (5l
e baglin SLac e &5 il Cids ol 5l L o
DA meipd e San WY @ by e S5
San VS 53V s e o e — T 0L
S s Sl Sldlas Tl S e ooglina |
(Krugman, Y3A%) Wles S o ,Lal Y (sl 5 S
o= 3 Al Cwd 056 5l 68 olem S pl s

o—a (Expectation - Augmented) ol_sacilil ool ;U

a9 Cuond O3B
The Law of One Price
O (2B, LSS s &S S e Ol Al e 050
5 (e ausn B (SVske lawusa .5 B0
3 (e Glacyssdome 5 ad im0 1) (o)l Sl s

Ll ol (1) Jesein GV Cwd (ledbl slaas 5o
pi=epi (1)

JVU@.—)BWP? VS s cwd ool s S
&~ (Krugman and Obstfeld, Y+ +¥) cl 5,1 + ;€
(ol L Js a0 s g 5l aly SO )
Lyls gl b - L oalis WY 24 clos 5o
e pldl 5 Cnl s pa aiey pl 5o OBl S e
Semg Lis pulw 3 alis WY Cud o gslus sl 2
ol sl i WY u,\i‘..m DB I e s s
i e (el il iy s b 058" 55
50 Los sl s asiia Skl 5 S5 WY )
iy s 056" Ol gln et sledle (ol
plad 3 pardie sle G LD cd Jle 6l i
S aS coul il syl sl e el s a s
(el B3l L8 M 3550 55 "oy Cnd 056" 550
Bl as N sl e JLaVE sdas jsba
L g3l 5550 Los 53 sdas &)y 9 Lsls Mol
OS5 ol ol ool s U oD aslea 5,8 0 5l 3
O a5 28 den 3 VSl Caod ol sl i 5 e
b O e 5 Sl B e i 58 s
23500 Sy OAS OLLSS
5 0SUSS ol sl LVE Lol a8 5 S a5 .



SO0 3 aS o aalllas So ol ol bl 0406
ol oxli il (g5l slacd gbray o llsl glacad
Sl ghls gslasl Jslge a Sl (5,5 L s ol
Lo Vo dsb o ) by cwd 0506 Jlasl e e

(Goodwin etal., Y43+) .l nJﬁS 5 axdlas 350

ewbsols

Goodwin, B. Grenues, T., & Wohlyenant, M. (Y44+). “Testing
the LOP when trade takes time*, Journal of International
money and Finance, 4: Y)-¢+,

Isard, P. (Y4VY). “How far can we push the law of one price?”,
American Economic Review, 1V:9£Y-A,

Kravis, I., Lipsey, R. (Y4YA). “Price behaviour in the light of
alance of payments theories, Journal of International
Economics, Y: Y4Y-Y£7,

Krugmann, P. (Y9A%). Exchange rate instability, cambridge,
mass: MIT Press.

Krugman, P. Obstfeld, M. (Y++1%). International Economics,
Pearson Education, Inc.

Webster, A. (Y%AY). “Purchasing, power parity as a theory
international arbitrage in manufactured goods: An emirical
view of UK/US prices in the Y4V+’s”, Applied Economics,
14: ) FYY-08.

a3 A
()‘A}' QK.:J‘.} sladl suLisls ‘;J.FC;-:A



